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February 1, 2023 
 
To: Thomas Homco, Board Chairman of 
Patriot Advanced Environmental Technologies,  
CC: Jeffery Prange, Its Chief Executive Officer 
 
Gentlemen,  
 
As a board member of PAET, I am writing to express concerns and request information. 
 
It was my understanding that PAET had sufficient capital and equipment to enable the GLT business to 
operate successfully moving forward. PAET made these assurances to Great Lakes Tissue Group 
(“GLTG”) and that PAET was bringing $5M in fresh capital and over $20M in equipment. Without these 
assurances, I know that GLTG would not have gone forward with the merger transaction.  
 
To date, I understand that there has been no capital injected into the company other than minimal 
amounts to cover payroll – if this information is incorrect, please advise me.  Also, no new equipment 
has arrived onsite - its addition was to be key to generating revenue from pulp production and poly 
conversion into bio-fuels.  
 
Despite direct notice to Jeff Prange, PAET leadership has not engaged in the business, particularly as it 
relates to obligations to creditors. It seems that PAET has been non-responsive to a number of creditors 
and the company is in danger of multiple law suits from these creditors.  
 
These two items lead me to request an accounting of what is happening within the company, as I am a 
board member along with you and others.  Who is making decisions?  Is Jeff still our CEO? What is the 
specific financial condition of the company, and what are PAET’s plans moving forward?  
 
Additionally I want to offer my thoughts on some accusations that I understand, have been made about 
GLTG and how the company was run for the past 10 months, where I served as GLT’s CEO: 
 
1. The roof: As you will recall, we had many discussions about the roof beginning prior to our 

acquisition of GLT. $1.5M was escrowed to go toward roof repairs but somehow it was allocated to 
the south end of the building while we all knew the urgent problems are in the north. We were 
given two years to perform our part even though the roof in the north building was rapidly 
deteriorating. We worked hard over the summer to affect repairs that aligned with our need to have 
functioning space to make our products and our desire to keep a safe work environment for our 
associates.  
x We met with a number of vendors suggested by you and quickly discovered that nobody had the 

time or inclination to take on a project like ours. Poly piled everywhere did not allow any 
contractor or engineer a chance to evaluate the condition of the building or quote what it would 
take to recover it.  

x The PE that was recommended by you, visited the site and quickly wrote a letter to the county 
building inspector suggesting the building be condemned. On July 31st, after finishing our best 
shipping month, OSHA came in and shut us down.  

x We engaged contractors to shore up danger areas at significant expense to the business.  
x Our team interfaced with all governmental agencies and quickly created a safety plan that 

would allow us to go back into production after 3 weeks closure.  
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x You may recall  that Great Lakes Tissue Company was subject to a contract entered into by the 
prior owner which required the Company to sell poly to St. Mary’s. We worked diligently to 
remove over 20 thousand tons of poly materials from the north end of the building, increasing 
our shipments to St. Mary’s and moving the balance to the west warehouse. This was essential 
to getting a contractor to consider our project.  

x We then engaged Power Construction (Rocky) as our General contractor who contracted a new 
engineer to develop an engineering plan.  

x The roof finally collapsed due to the weather conditions, and GLT was forced to lay off 50 
workers just before Christmas for everyone’s safety. 

x While a plan has been proposed to rebuild that area, the closing with PAET passed the decision 
of how much of the north end to rebuild  will now be decided by new management. 

 
2. GLTG management of finances. A forensic review of GLT’s bank and accounting records will show 

that any allegations of mishandling or otherwise, are false.  Cash was managed on a daily basis with 
no negative repercussions. 
 

3. Note that the starting cash position of GLT coming out of the original closing was significantly 
degraded by the actions of Clarence Roznowski. The closing was expressly conditioned on having $2 
million cash and Clarence remaining the guarantor on all guaranteed loans. At the closing table, he 
repudiated our contractual agreement and insisted the loans be paid. I hope you will recall that the 
$2 million cash was used to pay the notes and we were forced to take a loan from you to cover 
other costs including the 11th hour requirement for more insurance coverage. Add to that, an 
additional $1.5 million was held from the building sale and escrowed for roof repairs. Our first day of 
operation opened with at least $4 million less than was expected.    
 
I mention this because our experience over the past 10 months makes it dramatically clear why the 
infusion of cash and equipment is so critical to make the paper business successful.  Also, we 
engaged an outside forensic auditor and a litigation law firm to research and provide counsel about 
all of the various claims GLT has against Clarence including tax fraud, and we were almost ready to 
ignite that lawsuit but for the merger with PAET. 
 

GLT merged with PAET based on PAET’s business plan and claimed ability to bring capital to the table in 
sufficient amount to enable this business to get on a solid foundation to grow with profits. We merged 
on an “As is / Where Is” basis.  

 
Tom, I am writing to clear the air on some points at least between you and me,  but also in the hope we 
can find a way to support the company. Both the Great Lakes Tissue Group and your business are now 
part owners of PAET. We would like to see this company succeed. If the plan that was represented to us, 
for some reason is not being implemented, we need to act for all involved. 

 
If you do not have the information that I am requesting, then please let me know who is currently 
authorized to act for PAET and I will reach out to that person. 
 
Yours very truly, 
 
 
Kip Boie 
Director of PAET 
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From: Kip Boie
To: Song Lo; Scott, Mark M.
Cc: donald swenson; Richard Kranitz
Subject: RE: Great Lakes Tissue Company [IWOV-BN.FID4322580]
Date: Monday, February 13, 2023 7:44:45 AM
Attachments: image001.png

This message has originated from an External Email. Kip Boie <kipboie@outlook.com>:
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Song Lo
Song Lo Law, LLC
1397 Ashland Avenue, Unit B
St. Paul, MN 55104

Direct: (612) 247­4939
Main: (612) 325­3422
Fax: (612) 223­6226
song@songlolaw.com

CONFIDENTIALITY NOTICE: The information contained in this e­mail, including attachments, is
confidential, may be legally privileged, and is intended only for the use of the party named above. If
the reader of this e­mail is not the intended recipient, you are advised that any
dissemination, distribution, or copying of this e­mail is strictly prohibited. If you have received this e­
mail in error, please immediately notify us by telephone at 612.247.4939, and destroy this e­mail.
Thank you.
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Notice To Recipient: This e-mail is meant for only the intended recipient of the
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fo:sye Dt.p,)(, rh~ f.X'N,qw,,'l tt otu:: ,sf the: ;i«µsr. ?mp-l~f11$-!a {,'11(."!?-,:;lf_tJ;'l. f-,r :t--tre. ore .;-:;sfl,:-t:t:<3 ;y,m o,'i 0/ tt<-t. tumtvu or:'.J !:f{t,"/r< o~::,.vt,,,;.'%lt ('NJ>:tty ,s t:cpptN•>g Wt/Mm-: 
m,,,,,,acei,\;,Nec><l 

m - CHEBOYGAN, Mkh., (WPBN/WGJU}"" For the second tlme in less than a year, the Great 
Lakes Tissue Compa,ny ls under new management. 
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Cheboygan company has 'ambitious plans' for the future 
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S0902.0045 BN 78830724v1 

UNITED STATES DISTRICT COURT 
EASTERN DISTRICT OF MICHIGAN 

NORTHERN DIVISION 
 
PRIME ALLIANCE BANK, INC., 
a Utah banking corporation;    Case No. 1:23-cv-10564-LJM-PTM 
and SERTANT CAPITAL, LLC,   Hon. Laurie J. Michelson 
a Delaware limited liability company, 
 
  Plaintiffs 
 
v 
 
THE GREAT LAKES TISSUE COMPANY, 
a Michigan corporation,  
 
  Defendant. 
__________________________________/ 
 
DAVID L. POWERS (P39110) 
Counsel for Plaintiffs 
SMITH, MARTIN, POWERS & KNIER, PC 
900 Washington Ave.,  
P.O. Box 219 
Bay City, MI 48707-0219 
Tel: (989) 892-3924 
dpowers@smpklaw.com 
 
ROBERT S. MCWHORTER (P49215) 
Counsel for Plaintiffs 
BUCHALTER, A PROFESSIONAL CORPORATION 
500 Capitol Mall, Ste. 1900 
Sacramento, California 95762 
Tel: (916) 899-1099 
rmcwhorter@buchalter.com 
__________________________________/ 

 
 
 
 
 

PROOF OF SERVICE 
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PROOF OF SERVICE 
 I hereby certify that on October 2, 2023, I served the following documents: 

 
1) VERIFIED FIRST AMENDED COMPLAINT FOR CLAIM AND 

DELIVERY AND FOR DAMAGES 
 

on: 
 
Christopher E. Nyenhuis 
Hilger Hammond 
200 Lyon St. NW, Suite 410 
Grand Rapids, MI 49503 
616-458-3600 
Fax: 616-284-3067 
Email: cnyenhuis@hilgerhammond.com 
 
Thomas Albert Janczewski, I 
Timothy M. Hansen 
Hansen Reynolds LLC 
301 N. Broadway, Suite 400 
Milwaukee, WI 53202 
414-455-0982 
Fax: 414-273-8473 
Email: tjanczewski@hansenreynolds.com; thansen@hansenreynolds.com 
 
Via Email.  
 

____/s/ Amy Smith__________ 
        Amy Smith 
 

PREPARED BY: 
 
Robert S. McWhorter 
BUCHALTER, APC 
500 Capitol Mall, Suite 1900 
Sacramento, CA  95814 
Tel: 916.945.5170 
Email:  rmcwhorter@buchalter.com 
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