MEMORANDUM

TO: ONEIDA BUSINESS COMMITTEE

FROM: SOVEREIGN FINANCE

SUBJECT: ONEIDA ENERGY FINANCING SUMMARY
DATE: 1/17/2012

CC:

The purpose of this memorandum is to provide the Business Committee of the Oneida Tribe of
Wisconsin with 2 summary overview of the financial implications of the capital structure proposed by
Sentry Financial in their Term Sheet dated January 2, 2012. Bear in mind that these are financial
projections and rely upon the assumptions provided by management and Alliance Construction,
therefore actual results could very materially from what has been presented here. In general, itis the
opinion of Sovereign Finance that the terms presented by Sentry Financial represent a fair and
balanced business agreement between the parties and adequately protect the financial interests of
OSGC. Sentry Financial is agreeing to provide $26.8 million of “at-risk” capital to develop this
(somewhat) untested technology and therefore the expectation of return is higher than for
developments with a lower risk profile.

The table on the following page shows anticipated financial returns to OSGC and Sentry based on
the capital structure outlined in the Sentry Term Sheet.
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Jneida Energy Structure Draft 1-5-12

Organization Steps

1. Oneida Energy forms subsidiary (Oneida Energy Blocker Corp.) and makes Section 168(h)(6)(f} election
2. Blocker Corp forms Green Bay Renewable Energy LLC as owner and operator of facility (Green Bay)
3. Wisconsin funds $2m loan to Green Bay

4, Sentry issues commitment for $24m construction loan to Green Bay

5. Sentry and other investors form holding entity (Tax Investor LLC)

6. Tax Investo: LLC commits to nurchase $2.5m of aquity In Green Bay

7. BIA issues guaranty for Sentry Loan

8. Sentry (with/without participante) funds Construction Loan

9 Construction is completed and 1603 grant application is submitted

10. 1603 Grant s received by Green Ray in the approvimate amount of $5.3m

1. Grant Proceeds are applied as crircipal payment far Construction Loan

12, TaxInvestor LLC purchases interest in Green Bay for $2 5m

13. Green Bay uses cash from Tax Investor LIL.C purchase to pay principal on Construction Loan

14, BIA Guararity 1s moved to Permanent Loan

15 Permanent _oan (with BIA guaranty) replaces Construction Loan in the amount of $18.2m

16.  Commencement of Operations

Note: Steps 9 through 16 Mz occur in 4 different order, but all will take place between the time of completion
of construction and Permanrent Loar conversion.
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